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A"tw tha lubwamm of Iiwm ’by ‘bha« Boviet Az‘w from op;m@as» R =

or by the Japasnese colonial vegime; thd Kereen peovle proceeded o 1§

rild thelr f‘eo‘b‘}p s Democratic State, BSuch endeaver was possible Ln (A

he northern pert of the country’ only, ae the Swgiki Ruee. anti-pecple | |

flique became enseonced in the southern mr‘h of th@ e*o?mtmz 5 mhr&ch waa b

mﬂe#"eé te American ucmmatiom _ PRI
An zgrarish reform wae condnc ted in North Kmrm«“ Inawwy,

e memm%x on, commumications and Banks, which fc}wamv ‘belonged to 7

'iw Japar&eee and to the traitors, were hetionsligsed.  As'a re¢sult of D

| beme measUTEs new. product’icm relationships were eredted in the vill- .

' ge and a People's Government sector was established in industm, whi e&*

M

| ecame & lesding force if the aevelumnt nf the economy, -

“The ‘principal task of the People's Covernment in the &rhera of .
canemicg was the eonsolidation and expsnsion of the socialist struc. i
mys within the national ecenomy and an emphas izad de"\:f'*lcgmvr't. of S
eavy industry es a basis for the counbry's independence and ihe streng
uxwing ‘of its defensive capabllities. Of imporiance in the 12“8301\1’%1’:“ .
£ thie preblem waz the 1ntrc;duct‘ion of & plum‘xiny .e:_,ratm i %91;7 in
he national esonomy, g
. As & result of the reforms, s, the Peppje's Uexrcscratia State was
ble bo sttain eonsiderable écnnmic MoCess durmg the first ysars cf
s existence. . Towards the end of IPLY ‘ﬁhs»‘_‘rm % importent branches
£ the rzatiors"i. economy of the Koreesn Pécple's Demscratic Republie «
!xuee&ed the 194} grose production 1&vel es which was the highest
ehieved by the industry before the eo Wy wis liberstedd |

" The samed attack on the Koresn Pecple's Democratic Repubtd ic R
iy the Arerican iwperiglists and by the Syhgian Rbee eilgue in 1?5:0 e
rierrupted the p@acei’ul creptive work of the Korean peopley The .. ¢ |
nree year war (1950-1953) browght grest destrustioh to the rational
wonony ard cauged imcaloulable damage to the ‘population. = Acderding
i dncomplete deta the dammgs causéd to the KNDR. (Kereyskays Warcdnow
lemoleratichegitaya Respubliks '« Korean People's Democratic Republi )
poseded L20-billion won {%n terrf ‘of tha old r*urrency)« Over -,

I, 700 plant, and factory bulldings were destroyeds F!')O,@OO dwellings s
xemtihg %0-an area of 28,000,000 aquarw meterss over 5,000 sc!mols,
wre 'bh;m “one thcuwnd hmpitale anci mﬂdim'l peints ag well as thou—
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: sands of vari 0us pszu,'z. Emi‘mmgq were a’lso destroye«i, Cluleb ware
P reduced to mb%*ith

i AN 9 b i e s S b

trative subdivision of the country, the budgetary system of ZNDR

attained the préwey production level, zmi- exce.@ded it in many L*ramhes

hter complebing 4‘&1@ 'Enzea Year Flan for the Fesgb soration am‘i,
Development of the Faticonal Beonomy (19541 955), the KNDR not only

of its industry, _ _

fﬁe 3uccessfni fulfiliment of the Three Year Plan and the g
eveation of & neces 2axy mﬁte?ldlwtﬂﬁhﬂlﬁ&l basis insured thegresenc e
of cﬁn&iﬁlaru needed For long ranpe economic pl&ﬁﬁ;ﬁg and Jin 1957, i
perritted the Korean people to start the First Five Yeor Plﬁn irf the
Toreiopnsnt of the Hationsl Becnomy of the Republie (KQﬁ?«l9£1), which-
is divected st buildirg atsecialist foundation. The First Five Year
Pian is directed at initisting - an extensive development of heavy
indus tav, an increage in the ocuipubt of the light industries and that
of agrienltural production as ‘well as the completion of eacperativiZw%
avion in apricuitwrs in order to accelerate the building of socialisr
in the northern part of the country and %o uzgnlflcant3V'ra¢se th=
aberial and culbursl levels of the peoples

The democratic financial syshem,. crested during t%e'fir years

i
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of the Pecple's Govermment,performed an impoybant role in the Qqadbllq&a
menh of the new soclal crder anl a gystem of planned. dlt%ﬁilaﬂ of ™
the economicrdeveloprent by the governmend -

The basic finaneisl plan of the tovnﬁry is the state bﬂugeu of °
the X¥DR, By conseolidating its revenue, from veriovs sectors of the |
seonory, by neans of the budg bt, the goverrment distributes and ree

3

distrilbutes 4% acording %o a plan.?dsirg itself on the problems —

of wide gecale produstion, a steady rise in the materisl and cultural
1evel of the workers and the strengbhening of its defense capabilities
The state budget OCFU$H6Q 2 denasive pcsltian in the work of buxldxnv
socialiom in ¥XWOR, .

Within the state budget of the KNDR is = c@ﬂtraﬂ budga ,
inswrance bodpet and 1aeai badgete,  In ac cor&anc@'wi%h the aﬁwinis»

E&-WN

e et s oot

fincindes nine orcvlnc al budgets aﬁd two ity budma bs of the provin-

- eial level, in 2ddition o the central budget. : T

The Supreme Peoplets -Assembly reviews and &dopts a stat@ buugeﬁ’

' anmally. A single legislative act estzblishes the tobal revermes - |
' and expenditurés of the state budget and the size of the basic appro=
; L?lﬂﬁLOﬁSj as well as the svbsidies granted from ithe cenlral bmdget

" to the provincial and city budgets and d@&mctsons from the 1@9&1

‘budgets for the cential bndg@

FPeeple's comritiess in the provineces, clties, rural areas and

| distriets as well as in villages have their individual budgets. One |

" of the duties of the peorle's committees is the cvmnllatzon of and .
| compliance with the local budge te in additlcn to tne CQEIQctLon of
| taxes, ‘ A
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Successful resfﬁrafion aﬂd s rapid tampm of development of the

aticnal avmx&wy of KNDR, the brotbnrid aid ext @nded bv uhe Sovﬂmllﬁt
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excess of revemes over wp@nﬁimres.

7-4~;t¢ Budget of KNDR' éS@e NateL7//

comtries to the Xorean Peaple in the: elimination of the consequences i
i of aggression by the American imperialists and by the Ii Sung Nen
clique insured a rapid’ expanstcm of the state budn'et and a systpmatic

l
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| (mill::.on smn) | .

: o - Reve y & Expenditures Excese f revemze’
Teax .: Rﬁ"’?n“‘a"@" a 2 ' 1 over e,vgendlturps'
1950 ' 29,6 b agg,9 | 0 |
1951 * 276,8 ' 237.8 39.0 |
1952 g ' josldy ! 52.8 %
L1553 o 527.3 ! o 9650 ' 3
15k o 90LE b e Bosd ' 9.
| 1959 'o1,0816 0 006,20 L 7B
1976 v Tegae ' Teselo T o 3
gisgg 'oL,28.0  , 1,0220 oo 29,0
" 9 (gx@ ,J?’?v%) 1,@.}“.0 ' . 1331/.0 Ly ; 21?:0 .
1559 (pran) vop,398.0 o 22010 't: S 1V

'hcts»_? Ccmyima ok basis of data ccm‘oa ned in remrts of

- -}f Hnigter of Firance KNDR on state budgets.
budget data 1= converted 1:% the gx& ;

‘means of comperison.

Febraary 19159 a“a a rai:-io ﬁ 160 'ho 1.)

o

The €

R&vemea of the St&te Bmlg%

“The supremscy of socialiat pmperuy ass'ares an mdeviat:ing and |

constent expansion of the material basis of the state budget. The
rapid rate of restorstion and development of the nationsl economy,
the introduction of new ermrprises, an, i"zcrease of the productivity
of labor, a systematic decresse in the rms‘:: of production, a further
development of the commodity turnover ~- all of these faetors ald in-

| inereasing the revems,

, An especielly largé increase in reveme of
| the state budget, almost entirely on account of the socislist sector
of the economy, ecceurred during the last two years (1958-1959) as a
rezult of the completion of socialist reorganization of the economy

and a sharp rise in the output of all the brenches of the national

econary. In 1958 the bugstary revemues incressed by 22.3% by compar-

ison with 1957, and in 1959, due to the further consolidation and a .

rencwed upswing of the aoaieﬂ ist economy, they once apain increased
LBy 52 pervents
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Envwaﬁary rcvaﬁngw through dzrect t&xes ‘on the populatlan form |}
. & comparatively

ehell portion of the overall revenue rece*pﬁg and thisﬂ

gaﬁeza is aaﬁtanulng to décrsane, .
[ : Of importanoe ao g source of bndgetary revanueq is and was tbe :
| esgistonce extended to the Kerean people by the gister socialisht covn-
. tries on & basis of vvmc}ahle principles of prolatarman 1n%ernq%1an«_
aliem . , _
¥ ; . . . R
§ - { S ‘é@%e Note 7 b
i The Rﬁ%ﬁﬁu%ﬁ of ﬁh@ State Bu&yat S
g ' (im milizcn won} ;
% T Revernes Feom sbaﬁe v o S
; 1 and cngpprwﬁive en- | Birect haxes 'Aidﬂfrom !
r ¥ terprises snd econ- ' on the popu~ tsceialist '
- Aear b oo G?Eaﬁiﬁ&tian@ t lation -*rcuri?ias Yrotal
; v L " P | i LA
i 195 L 1 o ' T B
anourte o o L Lyl i 2t o307 v oogee |
pErcent . . 0 2.6 4 L ds v 3L.0 v 100,0
; i : L _ S t
% 1 B ' i C
: R e ¥ i -
S e Loos e e
L o 8 ! 69,1 ? 9.2 ot pre ok 00 0
} % : v i R
| 1956 - i R ' U 1 :
;. amowmb, o, 1 736 v 93 - v i6h Y 993 .
! pereent ., .t Thed | Gobi 1 16,5t 100,0
; i'il"l‘}tmt LA : lggg“% [ ! 69 ) . ' 1""&‘ els 251 :
. percent L, - “ae E 5.5 V12,3 % 10040
} ) 8 P 4 | ¢ - :
! 1onn k - ' oy P
S " " e . ’. ) ; I
amount, o, 1,451 . 35 6 - 1,530
. parcent . . . 935 t €30 Vb2 Y100.0
: o - 3 | i
1959 fplan) ' _ P r
T aownt, L . : 2,215 ¢ L7 ' 63 12,328
436% L "?ﬁ' s 8 ? 95@ 3 ' 2 00 ' ;" 2 ? ' 1[’)0 &G
|
j o L ' 4
; s i - . ! H
i (i?ﬁﬁ@ 7 Pased on data cc%tainud in the. had?et repar% of the |
g zadwfur of Fiuarce ¥HDR, ) .
|




The principal revenues are yielded by the sccialist secter.
Over the indicated & yesy peried vevenue from the socialist econony

- dnereased from h7h,000,000 won in 195k to 2,215,000,000 in 1959,1.e. -
by k.7 timesy and their proportion in the total budgetary vavenue '
. increased aseordingly from 52.6 percent to 95.3 percent. The princi--

~psl portion of the bugebar

“receipbes from the socialist sector is

corprisad of payments wads by dlate enterprises. B oo
e Over the same périod of time revemus from direct taxes on the
peobie diminished fyem 121,000,000 won to L7,000,000 wen, i.e. by :
2,6 times, and their proporiion of ‘the overall budgelery roceipts from
13k pereent to 2 perecend, A certaln inerease in the absolute amownt |

| of tazes in 1959 ocourred on acount of the lecal and incoie taxes on
the people ax & result of a signifieant inerease in the pergonal
incomes of the werkers and employees. ‘ :

By way of corparison it may be indicated thaﬁ'twp thirds of

. the total vevenue of the South Korean budgel ccuslsis of dirveet tawes
i on the popwistion. During the 1955-1956 fiscal year taxes provided

76 percent of 211 budgetary revenve. During the four postwar years

 budgetary tax receipts inoreased by 5.3 times. The rate of texation
{ 4n South Korees is one of the hirhest in the wérld. o

Kesceirts from the socialiist sector of the eeonomy of the KMDE

‘wre comprized of bwrnover tewes, profit texes, and other von-btex rew . |

cednts fxrom the stabe enterprises and orgenizetions, of the i .
eore tax from the cocperatives and the préduce tex frem the agricul~

Ctural ecooperetives,

The mein source of receipta for the stube budget from the so-
clalist econemy prlor to 1957 were the turncver tax, budgeb differe
ences and profit taves from the state enterprises. (See table 3.}

, Pudpetary revenves in the categories emuierated gbove inereas-
ed over & gix year period from 353,000,000 won to 2,082,000 won, i.e. .
by 5.9 times and their provortion of the total revemue increased from
39.2 percent Yo 89,5 percent. e f

. During the course of the Three Year Flsn the major sovree of
‘yevenwe consisted of proflit Lexes levied on state enterprizes, whieh |
contribtuted % of the overall budgetary revenue during 19551956, :

Tates on plapned profits by the enberprises and economlic OYEan-
tzaticne are collected on the sum which repains after the expenses ;
ineurred in expanding the basic funds of “the enterprises are made,
ascretion of the working funds and other plamned enpenses., The mex+
fmum emount of ‘tax on profits of the various branches ls different- .

| fated in & simllar menner in accordance with the smewnt of the allé-
. eatiops for the Directoris Fand, In crder to conduvel timely and even'

mobilizsdion of funds for the state budgeb and bo prevent the acoum- |
ulatior of large surs of profit at the enterprises, profit baxes are
planned in guarterly and menthly terms. The eaterprises and econumic
orpardsations mske the planned psyménts into the budgel tuwice monthly.
75 percent of the taxes on the profit above the planned level, after

i.@gégct;gﬁﬁ'fqrA§bgbEireetar‘s Fund, are paid inte the state budget -

4
-~
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 The profit tax is ‘computed and pald by the socialist industrial
-enterprises themselves. These taxes are also paid by the state pur. |
;chasing agencies, ' Deadlines Lok vaying the profit taves are detormine ;
‘ed on the basis of its sizey-gs established for the various branches
‘of industry, - L - _

A sper:iaﬁ!‘.'-fom~~af~ff :
iterprises engaged fn public services (pow-:

:

m*m tax in the KNDR 1s & tax on NON=COM= |

codity operations, paid by en ‘
‘er, gas supply, transportation and other services,) ‘
f’ Frior to 1957 budgetery revetmes from the turnover bax were |
‘ralabively emeldd {9 to 12 percent), even though ite abaclute sise and
proporiion of total budgetary reverme were inereasing systematicallr,
Smsll recelpts frem the turtover tax wes explained by the low whels-
‘sale prices and low turnover tax rabes. ‘ o
. The principel source of ravertie was the budgetary differences,
;widch 10 essence were a specisl form of turnover bex. They. formed as
‘& result of the differvences in prices between the normal supply snd
gonmareial trade, ‘ L o o .
L Comnlation of the period of restoration and the advent of the .
‘First Five Yeur Flan demanded forther perfection of the interrelatione
shlp betwean the stete budeot and the socialist, enterprises md econ= |
‘opic organizabions, A : R ' z
: In April ef 19857 the wholessle cormidity prices weve ‘reviewed, |
i

2nd the system of twrnover taxaticn was chenged., At the same time the
budgetary differences were unified. As a reésult of the Yncrease im o
oroduction and the chonges 4n turnover tax rates, budgetary revenuve i

from the turnover tox ineressed sharply: in 1956 they emourted to
115,600,000 won; i.e. an 8 fold inerease. The reverus frow this sourcd
s stipnlated to be 1,423,000,000 won in 1959, e o

A% the present time the turnover tax is the basic source of purd
‘budgetary revenue in KNDR., This assures steady and regdlsr budgetary
revenves inagmuch as the burnover tay is paid as a fimly established
portion cf the price of a wit of production, R
o As a resitt of z nupber of productive eonditions s Variations
in the cost of production in the differert enterprises and different
‘profit marging, as well as the bearing of preblems associated with the

- eonsolidation of the principles of accowntAbility at the state enter-
‘prises; another method of nmobilizing funds for the budget has been .

Ergserved -~ profit taves, In 1959 the co~relation of the revennes
from these two sources are expressed by ‘the $ollowing proportion: -
58.3% (tuwrnover tax) and 31.7% (profit %ex) and 3a 19558 B8L.\% am i
15463 respectively. . - IR ' L P
, Amcng the non-tax budgetairy revenues are those from state grain’
sales, In 1956 this source of revenus a?mmted to 235,000 won (23,7%)"
and in 1957 (plan) 90,000,000 won (9.2%)/3ee Not87 (A decrease in rev-
etmes from this source is explained by the fact that in 1957 & portion
of the reserves from the sale of the state grain began 6 be allocated!
for use by purchasing organidstions, in connection with their trang. ;

-

7




L]

N a e i e e oy

5fer to econsmric mecomntabiiit « (/Notef Yodonp Heimmun, 15/I3T, 1957, .
, z

i State budgelary receipts fFom shale GNLEFFTISes of KNDR in.the
Lorm of burnover taves s 85 well as those in Zhe Form. of non-tax returr
ars essentiaslly identical as. they represent pure state reverme, No +. -
(relationships exlst in these cases. S o
,: - Badgetary revenues from cooperastive enterprisss and organizatione
jare of a different character.  4s 1;grzg as the ecoperatives are Tounded |
o0 group owuership and the product belongs to the given coorp srative, |
‘the deduchbion of g part of their iffowes for payment to s govermment |
furd besrs tax characteristics. The tax policies of the Labor Party
‘and of the government touard the cooperative economy is aimed at COTnee
‘biaing the im,erestaquﬁ"&he state with those of the cooperative members
C In order 4o subsidize part of the incomes of these cooperatives
Tur tieg tudgat, benover and inceme taxes are levied on the cooperat gL
fgﬁgéglgatiuﬂic These taxec are pald by the @@nsgm&wsﬁx procucers! 4 -
Ui and Flehing sooparatives, Agricultural cocperatives pay the agri-
jerliturel sroduce tax, L o '

i
i

‘ {fdote) 1 1958 part of the producers? cooperatives were traps- |
(fered Lo govermment control and the entire consumer cosperative geetiar
- wag brought under the Jurisdiction of either the state or the aprioule
Hral cooperstives. Az a rvesuld of this; revenues Prowm the cooperative |
_eckor decreased.) Vo :

; The toracver tax is levied onee. only on the stabe enterprises |
end the coopsratives, Ths cormodities that are mamufactured or those I

that are purchased are tazed, v ' ‘ : '
! Tacome tax for the cooperabives is computed on the basis of the
balanes according to a properticnsl seale: for the COnSUmer coopera.
itives.and the consimer cooperative vnions - 158, from the producers’
‘cooperatives and the fishing ccoperatives - 10%, : ,
- Certain categories of cocperative enterprises and organizations
iraceive praferential income tax rates. BSuch as the nevly organized
%pZ'ecim@rg@ cooperstives 'ww}cz‘mg- on lonal raw meterisls and gtate indus

(trial by-predusts aye not required to pay taxss for tws years s and
;fneez;r,'zy organized fishing cooperatives are exemplt from taxation for « )
period of one year from the date of estublishment. Fven greater prefs |
‘erentizl tax vates are granted to the cooperatives -composed of war vt
jexans and families of those whe are in the military mervice: they ave |
jexempt from Laxstion for one or bwe years from the the date of organ-

.y

Azation, and theresfter the tax rate is 25% below the etablished rate,
From ¥ November 1955 the income and twrnover taxation of produc.
lers' ecoperatives that have a weak production basis and poor productien
eonditions {ones theb include war veterans s those having a large nurber
1of ungualified workers oy failies some membere of which are serving:ing
‘the armed forces as well as dependent workers a;}g 'sm\ﬁlt. ges, not receive
ing supnlies in asecrdence with normal rations )7 NOES/ o vawsg
f&vﬁ@:‘frﬁiné;;_jg@wa preferential tax’vate. : g B
P {Z}gﬁ@? Mingchy Chiosong -, 26/%, 1956) . B
’ & nevenent for the cooperativization of agriculture was dmslop—;i

L
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- the mmp
ﬁc'mring the sarly - postuar vears.

Aszerbly of the KPDFR
the agmr'":.%n"a't tex Sn kind. In order to achieve furih sp aocumnle; »ii_m-

- PR S e -

panner the difficulid and complex tesk
stion of agricvlture was resolved within
& pe:*j of of four to five years. hs & vesvlt of the incremse in the

-gise of the cooperat ives that wag &fmqmd 8% the present time
‘there are 3,8h3 lay ge covperative wmm, wm:-h occ‘ oy enﬁ:ex"ca aé;«ixsis»-

‘trative areas

The s m*:,ﬁ mno wehe o policy of azdm;' Liw am:mfitumv COOPET~

?umws snd exbends all posgible materisl snd financial aid to them.
One form of such sid. wes the prafevential agrmﬂtnm’l bax in kind

‘rated during the prosess of ccoperativizaticen of sgriculture, In acge
Cordancs with a law adorftecl in Deserbter 1955 Lhe tax rate fow a,;;x*% il

bural cooperntives wes lowored 1:,; 5% by comparison with bhe rabés fLer
$ndividvel Jeowers. This was instyromental in consolidating the eoll-
By 155£.19Y7F the prineipal portion of agrio A bural %mm wers peid by
tives, snd nob by the individual farmers, &s Was the case

LR

. ,nvxs;dwm;,g the fact that in 1988 the eooper ativi zt}_vn rof i
ag’rzm}ﬁwm igns complebed, the Fifth Session of the Suprame Peorle’s

adopted a new lov in Febrvary of 1959 regavding

‘wf capital by the agriculbwrsal) ccoperatives, the acceleration of tech~

‘ndeal and onléural reforms in the v #ilase and & hil,her material and
cultural levels of the peasants, the tax in kind wzs cnnmdemm"*
ilowered. ~ o

heocording bo the new law the mgrimx‘tara? s "}3¢7 rs are those

iwho direetly cultivate the lemr’ {agrienltural cocperabives, verlious
‘enterprises, orgenizations, the mpuiatmm) This aspect of the new

law reflects the new soci 31 sconoric structure of-the Korecan village,

3ing on & wide ma]ca among tha bmn.d pcﬁasmt masses dnmncf 'che poqt"wm i
period. By the end of 1953 there were slightly. over 800 agricultural
‘cooperatives in the o ,\,xmtz‘v, which ineluded 1.2 of &1l the pessant
fomilies, by Auguet of 1958 cooperativization was eornleted. Cocpor-
Cabivizabion included sl} tr:;;,p[,s'"m households and the entire land
‘-_,are:aa of the countiy: Tn-th
‘of -the revolviionary rooonks

‘aetive farws and proncted the mve‘lom ant m, the am*wrat‘f‘m novanent. |

‘which originated as a resvlt of the completion of agricnltural cooper-f

‘ativization. Fven though the prineipal portien of the agriculiural
taxes conglsted of the mywamg [ atgricumura“ gooperatives, the

The average t,ax rate for gra'in crope wWos lowsred from 22 .4,% t.o

;10'2 and the rabtes for all other items of agricultural preduetion ine

cluding gram were lowered from 20.1% to B.h%. Cabting famlrg was

‘bagis for its eemmxtammﬁ prior to 1‘959 ms th@ incoeme of the mz}:;vid-—;
ual veasant household : 5

compietely exempt from taxation. -lewer tax rates apnly to incomes from

ﬁrg .xI’L lands. ‘}e@ Hote/s
; ( ote/ Mingchm Ch’nsmp ?r/I}ig 959}

e pm‘c R ATt e Lhe apriculi tuval tax are determined
er tﬁe hmm of he i‘e:rt.; 'by af vat zed ami dry fle“!dc* ch.fi‘ ercmiatvd

1land that haf. mz*‘tex‘a:’ from nat ,m"al dicasters md that. obtained from -

t




The 0129 ﬁﬁ the agriuvioural “tax in
Lﬁ? new Law will rermﬁu vnmnangué for

‘sgriculiural T
in 1959 they ccwprg
4 Frad @rtayy Tevenue,

H

i i ﬁs@ e tr"" .

L ;/ibn%? “Hew Korea®, No 10211559, page 5.)
P bz

f

{ ,49 ng@v tax rates

decressed ﬁr@ suatp bﬁdﬁetary
ea from its ed g

&s
tatai of 0333'0 8% of the

et

¢ on the pnknﬁatLﬁm include the agriecultural tax in,
1% porbtion of 1% paldd by m :hﬁr“ of the dfr.ﬁuitural_compﬁru‘
wuv{ers'aﬂa gmployees, ) inedwe bax and the Joval tax,
yeot ﬁfzwv en the popuXation in the KNDU,
county
,'Qf-uﬁﬂmﬁi sm, The dncemes and capital accwmlation in
1 layers are controlled by reans of such taxation. By
sraaaavﬂ vvstaw af taxataan the stabe ig ble te
During the last sever
Am@”r 3@ GnverﬁmeL? was cnwauctng 3 policy of
ve aspezio pf the sebivities of the individusl enber-
Timited capitalist hﬁd??tmk&bga, in the inter-
%5m During reecsnt years taxes applying to
ate traders and mﬁrakgnti, az wall as to haguls
evs of the free profa351nns waye lowered.
gu@ creation of a b& dis For socislist
onpnvutlv1gat%ﬁn of sgriculture and of the handicraft
fxrr“t%ry< & ,ejlcv of pazesful soci gt reorganization of the private
apitelish industyy and trade was being conducted, The Labor Perty
Gm Korea, basing ibself on the interasts of the
1!1’7 the histories’
ldoriined st its Trird >ﬂavion{ﬁgr1. 1996) that the
aoelaiist “”Cigdﬁ1%2+lﬁn of-the p?l?dtu merchants and traders was thr-
4 *1;;:, conperstivisg . Procecding along this line the Korean people -
evcesssfal 1' compl ?ed the sccialist raf’rmatzan of
: 2 rx ”1‘9&\\sc

1&??6@“?%1,
“the bulids

1D
f.’i; 5]

5‘
@

hasic yiethod for

tk?ir rrahc“blan aﬂé bﬁolutn amennts are qu»
ased as & regult of the p@Tlﬁ;? of the KNDR, which
,rav1ng the welfare of ke bﬂawi

%

fose

tax in kiﬁd, which was paid by

sion at gensral peasant meetings. The established
d is vsed as a bssis for taves for the following
{ assured a stability in the amonnt of the tax,

i0 -

a5 in obther people's
whes, ave used o apply part of *ha workers incoves for

sl

a1

b oindustriclizas:

revolution and consid- .
11y formed peculiarities of the private gector, un- |

private industry |

1 zPVQpneq from direct tmype on bhe ﬁaﬁnl«tinn‘duringg

he in 33 of the agricultural coopirs- ,
ives. Startin average crop yield for the past @
sgyeral ¥eors in ct ead mf the PT&F a;ﬁ for the current yesy from a
givan area used as a basis far taxation. The rural people's
: the @ ed the average crop yields on the basls of a multi-

Nt o e b bR

§




I

ot s e — ~

applying to each peas:nt household and crested an incentive arong the
peasante for improving land eultivation and raising crop yields. i
: ~ The oversllitax depended on the crop yield, obbained from the ;.
cultivated aren (i.e. on the size of vhe land plot and tue yield per . |
wilt of ares.)  Tax ratesare propressive, they are differentisted . §
according to the varic: friceltural crops depending on the erop yield
icbtained at the different localities: | ,
. Wet rice was tawed at 20%; ¢3%, 25% and 277, depending on the |
crep yleld, industrisl gna vegetablé orops were taxed at 10% to 23%,
frult orchards -~ 23% to 25¢, shensheng crops (irregardiess of the
erop yield) ware taved at 23%.Z§ée Note/ Coe i e ST
| (Zﬁb§%7 "Hegloter of thé Ministers' Cabinet of the ENDR," ° -
16856, ' A o ‘
_ - Frivate land plots belenging to merbers of the cooperatives and
those ommed by individual pessants and not exceeding 30 pkhen (one ;
prhen eamis 3.3 squere meters) in area were exempt from tazation .and:
- 150 pithen yloto located in areas of low fertility were exempt from tax-
{ trgdn lands $41led by the pessants themeelves were oxempt -

ifor pericde of frem one to thres years, s well as -¢ultivated fullow .|

t
:
i
H
H
;
i
-
i

i
!

glaﬂdj and frult orshards for a pericd of two yesrs after the plantg " ¢
jbosr freit. fHes Note/ | BT o
g { Al %?;*Eﬁﬁﬁaggﬁﬁinmuﬂf’, 23/EIX, 1955 . 0 0 L
E ety eoitie and hog raising were not %tezed at all, this we: AL
J(dmportant factor contributing to the develomment of animal husbandr}.hg

iIn order to yosorve grazing and pasture lends in aveas where animal
hugbandry 1e well developed. it is permitted te pay part of the taxes !
An produce (meat ang fat.) The rate 1s recamuted at gix kilograms |
~‘of corn fur ome kilogram of meat or fab. e ' o
L Deadiines for paying the tax are as follows: 31 August for the !
'faarly cropey up o 1% December for the late crops and tax payments on
meat, . oL ' R
P In order to achieve & further development and consoclidhtion of
ithe economic position of the poor peasantry and of the agricultural

leooperatives in the nountain ares the govermment adopted a resolution
in February 1956 to lowsr the sprieultural tax on households fornerliy
uging the ecubtting method of land cultivatich for a three year period
1(1956-1958,) by 50%, and a decrease of 25% “for households utilizing -
| ¥he semi-cutting method of land cwltivation. /Hee Note] . T
(éfggf;sé?%gimr of the Minlsters! Cabinet of the KNDR,® No 3, |

1 Co c S AR : o
. Crop yields obtained from lands of low fertitity by cooperatives
~ jend individual peasants were exempt from taves in 1956, as well as the’
jerop yields from lands belenging to poor peasants who found themselves:
in a difficolt position due to a lack of able bedigd;family-members, !
ox for other ressena, as well as thit reaved by famiiies living on the!
Ce-rilitarized border zone. At the same time a rurber of poor COOPRY |
atives and several categories of peasants were fully or partlslily re- .

e e et et ) A1 P a8 i i et Ak s o, RV ——"

1.




g e P

,lievmﬂ’ imz'“x m:,*:mmt g-ém .m ga "Lemea *b m? g?ma”:szr‘ment ggram flmrs ard
past dve payments. zz’#‘ i Types aﬁtomtw to 26 thorsand tongodt gradn
‘f.e.e:s E%f;tef : S . -
{ é‘:mmf ?f‘mg t‘sﬁéz‘v of 'ﬁhe Ministers! Cabineb of the KNDR,® Bo 11,

kw.'

i ‘ {
In non ﬂ"*(’mﬁ{!% mm Gﬂe Jaw of 1952 gpricul "r el carrm:'st’im'
beys, wrkars and ewgloyees frnj«zp;y Llower “Aa“gs Gnopaying the lax

in kind on the produce from ihéip pmva'?'e« plots.  The %m“‘m'sa ef tafxe@

will refiain gtatic fer seversl yex&m. |

- Ipcome bar en the population) which ab the pesent time ig ﬁhs §

beaie form of tax, is mmﬂ by the workers, émployees, Hiterary and r

avt workers, mewbers of the producers' gnd fishing cooperatives, handd -%

eraft workers pm% be @.mdem am merchanks and ether indi ‘if:uiml & L

heving an : Fer% en? _means £ incomes !

0 ¢ for ’&"iﬁ Gifferent socid msz:%;um 3:{‘ the :

I 2t various Jevels of income within a sixgl&a’g'

L

H

!

i

'w;c fates are soplied,
from the workers® and ef“plowa@? W&QE‘E ohice
envlogment oy ‘tbp gwammntj soeizl and
7 and orgardzutions as well as by the priva he
SELENE L; zﬁ* 'h hen eredit ths &&‘&i“iu‘b@d amounts to the s state
: Tar rates are eotablished: ona sliding scale: wih an incors
i ?t@ A5 won; bhe tay amovirts to 2.64 of the tm:,al wage, with
lan incore of over "«i} W, the tax 2.99 won plus _’LO% of the amownt -
lover 50 wen. The mexisum non-taxable income is T won s@r nwrfi,.« ifr
thers are four or rove devendents the tax is decrsased by WoOZ. - _
Pengionz and assistance paymenbs f;m the me‘mum are tax exemph- - !
as well gs insvrance sebtlements, inferest on bank deposits, iimnm al
vewards for decorations and certain other sources of iacoms,
: Z*sez*«%rw of the producers? and fishing Wt}p@mmva& are taxed 01'25
ithe same basls as the workers and euployees, as well an those prnduc
#t g £i ’*?":sn cooperative:menbers in 2ddition Lo workers, emplorues;
erbers and: thelr deperdente who work at home and muaase ‘
: 2 bo the state er cooperative organizabions snd en‘tssm%mes
’gpzfewx ing tbmr ao not use thely own equipwent.or mat@w al) pay Sp
‘higher tares.
: Workers erga;zml in %& £hédds of il"hwature-, ‘science and ary
pay income tares on the basis of the same rates as the workers and
employses, however o wminiwmem tax exempt income dves not apply in
their ca &ey ané the taxable basis is not thalr monbhly, but their
sroriel income,
With sr arnm ';,%. inc;mm caf 180 won th@ bax w2 6%, with an
arwal dncome of over fSGs’} won the tax is 35.88% plus 108 of anv sum in
excess of 600 won, The tex s withheld eash time the fee is peids

i

H




i
i
B
i

: *wwking at home and not uging their own material er eauipment, are

) Fz*ndmraft wor’fe:*@ a%d mmrbrr ai‘ the free pruf‘quims are
taxed adcording to spesisl higher vates, This Ga'bi”{“ﬂﬂ" also inclvdes
fmeﬁbcr of pmdu ers' and £ishing coopera tives and the merbers of
thelr families whe work at home, using thelr own materials and equip-
'rmerb and i‘wﬂy gselling finiehed pmdmtk.‘ This cotegory of taxoayers
s taved at 6% with an amwipl incresse of 3,600 to 7,200 won == 1,022
wop plus e of the awount éver 3,600 won. With ap incowe exceeding v

74200 won per year,: vhe abmm category of taxnayers are baxed on the

‘basis of rates aprlying o private manniacturers or traders.

’fm« private traders paid taxes based on even higher rates.
Private mooufacturers were taved acctording to the same rates bubt with
fn 20G dﬁ’iucmon. Triz Gednetion was a mesns of stimulabing the fliow

o of copital from trade dnto production in order to imcresse the wormfac-
"i;uw of conzwrer goods on tm ‘basis of a widé-scale ubilization of
‘.!.Ct:icj'}‘r produced raw maberial and industrial by-products.

. The semd-ammual .mm*;rrﬁ of the private traders and industrisliists
swvcfl .1,, the bax basis, m eontrast bo other cotegorics of tax paye
The tay rate wit semi-annusl income of up bo 120 wolt is 9;u,

5 bhe moximm rate with an 4ncc~mﬁ of 12, C*C}Cf won is 7, hf‘i 6 won plus 7
of the lusome in excess of J.? 000 wom Bec Note/ :

gl{ﬂ:}tg] “inpehou Cholsing, 1, 195} :

The local tax which goes entil 7“‘*1"@* inte thé local budfgcta: L& b
hdﬂed oni the sere pricinles as the inceme tex, Itg retes ave diff.
erentiated sercrding to the seame cabepories of t«'*f‘ﬂaww, kot ts
‘eomputed ou s sh,uvnts.ﬂ gosle. Tu addition to that the local bax - |
‘affects the individusl peassnbs and agricultural eonperative mevbers..
L Workers and employses are texed at a rate of 0,07 (with incomes
of T tn 15 won rer month) and2® (with an income evceeding 50 won per
mmt‘q Y The tax for mewbers of producers! and fishing cwp{erwivm,,

s well as workers, employees, cooperative members and thei:r families

taxed acac*dwgf to the same rates bub the tax i ©% higher,
Selentific, arht and ‘iﬁtm*m—y workers m;r the lossl tax'at 2
rf..te, of 0.0% on an ann"zal fes Of 160 WOty amﬁ f,u on ar anpual fee oj‘
‘over 600 won, ;
Individual. mwanh heving inﬂo*ma anmally of up to 500 won
‘ave taxed g% 0.1%, and thore heving an incore in excess of 20,600 won
lper vesr pay tax at s rate of 6%. . Ag‘zﬂihu}_‘c’wd} cooperative menbers.
pay taxes acvcording to gihilar rat& the mmunt .Jf the tax howevery

: ju 'ﬁ.ﬁ'l’fﬁ.fﬁ shed b}r 10[“‘9

5 Private traders were tayed ac cf;}réi ng to & rate of 1.7% (with a
 gerd-anmmal income of up to 120 won) and 206 {with a semj-anmeal
Hineome of up to hO,000 won,) and the private mingmEactur ere paid taxes
with a "'f’éﬁ wﬁum ot from the amount cosmnted for the traders .&ﬂ»e I«Iote
i Notef “Hingehou Cho'sepg, 11,/1TY, 1996,) .
.;{,az’ting WL T BetetsTohs further decreases in the income
%?ﬁd loczl texes on the private traders, ramufacturers, handicraft
‘workers znd members of the fres profes aim'z were. in‘t;rodmed. Taxpayers

-
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hamw an average mnntblj mwme caf mt dver 3(50 won, utxe tﬁes were '
decreased by 504, Zﬁbt tovef - ‘
. sfi?om? Hingehoy hatsong, 9/%, 1956.) '
Chie oF LHE E5RSCNENtS oF the state bedget nff the KNDR 18 the
soeial jnsurence ‘mdga*.; s which was gepsrabed from the central budget in
1295 and since that tinme i an independent link of the budget syvsbem. |

oA
‘Revenie from the mc‘ia‘i insurence mzdﬁe‘e iz composed of.. the monthly
leductions nade by the state and private emf&mmcseq in smovnts of frowy
to 12% of the wage fund. Cosperative enterprises and c}rgarﬁzwumﬁ%
ey © frem 5% o 87 of the nmmwbc: workers! and employess! wages imbo
0 ia] dns canice budeet, In add,,i,icn to that workers wd e&mfﬁmeﬁs
of the stats, cooperative and private enberpyises contribute 1% of .
% rde acelsl insurence. Members of the cmorwaﬁ e o
Tt mciuwﬁ in the ‘state social insummca EVeteita
ate amounts, budget income from socisl insuranceé levies
3 fellowing (socording to plan) [Bee }mtj 133 0 ;{.
in 30’5«“9 }mé millien wop in 19%6, 17 willicn won in 19:;5, 3
m won in 1958; theiy ymmx tion in the overall revenues of
-:wmﬁt increased from 1.3%7 in 1955 o 2.0% in 1958, :
-Hedeng Hotrowm,  11/711, 19 o TL/ITY 1956, 1 5/11%,19 f;

mw,xi

/LT, 3 ,47* adbual 'f«.df:k 1lment =~ revenues fmm the social insure
anoe loevies smomnhed to ) 8 "*e:ﬂ Tien won in !,f zm Jém rﬂll.ﬂt,gon wn
ap 1onT.y - - = -

¥ great s ;rxiuﬁ:mce in %m am.mh c;,{,' *bhe economy of the ﬁﬁ}ﬁ

Of
; ne brebl ete‘f'fiyﬁ vneelfigh aid extended to the Korean people by other
i -=}.iﬁ‘§;. vanbries. This aid is taken into consideration in the reve
state tudget of the KNDR and i‘o:r nunber of vears it
"*ent@d g most imrortant source of revenue. Due o the success .
i in the :t'ma%f:ratum and dwvuopmsms of the national econcmy =
epublic and the consolidstion of the inbernal sources of revenue -

o
5
c’!“

3 MC are uhilizing fami m oaid at a consbantly dimind «hmgz{
extent of the foreign sid and 1ts t»mpc‘:rtmn of the total |

£ the tudget decreased considerably by 1959. During the .
the Three Yesr Plan grants from the friendly ccunfries amoun-.
% of 23} the budget revenues, and by 1957 its proportion :

ted to 23,
decreased to 12,3%, and in 1959 budgel it is s'm,pxﬂ.a ed {tcmtber wit!
t3) ab 2.7%. [Oes a Hote?
3 el i

fxbencive Aig 1o the KNUR has slways been given bf," the Soviaet
Union. Imredia ‘&@Lv after theend of the war in Keres, the Soviel pov
ia rmment offered the KNDR aid in the amownt of one billion rubles. In}
Sertember of 1953 both countries agreed that these funds be used for
Hhe mqmraﬁmr and reconstruction of the enterprises that were des . .
troyed and for the tuilding of new, large enterprisss, which will sem
ia a basix for strengthening the national economy. - In addition, the
Soviet government diminished by one half the credit payments due on |
L‘fxa cradit ex um&ed to the ENDR in accordance with the 1949 agreement

- (fBoteF ‘»Nndmar Hyirmmm, - Z’u/L_L., 1659.) -

. R P
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and postponed its final settlement for an additionsl several years, |
i ‘The USSR delivered agriovltural machinery, fishing vessels,
§building waterials, transformers, various building and highway mchines’,
meane of transpertation, equipment, materisls, techrical documentation,!
jconsumer goods ele.y t0 the BXDE as aid, Soviet specinlists were com-.
?mmdeamd to Korea o ald ‘i4.ite Fecongtruetion. T
-Republic concluded an sgreement with the i

o

| The Chipese People's
: ﬁKHDP in November 1953 for postwar edonomic cooperation. The governw .
~mert of the CPR. classified all 6f §hé agsistance given to the KNDR = |
during the war ag &n oubright grant/ in addition to an appropristion |
of 800,000,000 yuah for thab counbry. As part of $uch sid the Cre ]
rrovided a large swownh of varions maberisis &and contimics to extend
dts ecooperation in the building of a mumber of important industrial

Cprejecte. A -lsrge number of Chinese paople's volunteers divectly ;
partdcipated in this constrvetion work. ’ ' ' |

. The povermment of the Germsn Demoeratie Hepubliec resolved to
provide Kovas with aid in the. ampint of 545.L willion robles during
A955-1956. The GDR assumed the tasl of restoring the clty of. Hamhing
28 well as the suppigof material to that point snd ‘the provision of
jhechnicel direction. Tr addition to that the (DR provides sasistanee .
in the restoration and constrnction of e number of larpe Andustrial
projects. Cerman spscialists are directing a number of important con-
straction projects. /fBee Wote/ - . - L. . e
(ﬁ%‘aff Kenchizhe Komaol ;' Ho &, 1986.) : o
. Mueh sesdstERes TE Trovided by the CUschekoslovakian Republic ;
An the conztruction of mechine bullding plants, an automobile repair
gand'maim;enanca_ plant and & number of other enberpriges. Czechoalovak-{ ‘
da supplied Koren with building:mnd obher materisls, and also provided |
extensive scientific-technicsl aid, e o
P The Prolish peovle provided Korea with bullding materials, bull~ |
desers, holsting eranes, belt conveyers s steam locomotives ard other |

equipnent in addition to assisting in the construction of industrial |
projects, S Voo e c
: The Hungerian People's Republic obligated itself to constyuet I
& nurber of industrial projects, It provides sid inthe form of elec.
trical equipment; means of communiecation end .sends its specislists to
Korea. : IR T T A S |
The Bulgarian peovle particinated i the construction of a tile N
factory, and a woodworking plant, . fﬁklgmafmzpplied Korea with a large
amovnt of cotton fabric, window panes and alse sent specialists, = -
- Pomanda ie providing equipment for a mwber of plants, passengex
rallueay cars, fishing vessels, bullding materisls, S :
rhe Alhanisn pesple sent cotton fabrie, asphalt md other material {o
forea. (Glothing and food wepre shipped as well as & large number of
cattle from the Mongolian Paoplés Republic to Korea. [See Note/
(/Rotef Eenchzhe Konsol', No 9, 1956, N o
;o As a result of the visits mads by a KRR government delegetion |
in the wimer of 1956 to a mumber of countries of the socialist camp, |

et ottt o b | o s e o b et e PV S
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izrwz«* ;;,wi r«mmtﬂ in addition to the right to :irmrf; inte !
) fmm the USA surrlus food and its mutrimﬁmn; d.84 1t
B i e e:’é the right *am cmﬁm} 2ll branches of t?:m ;muﬂh

% 47,

-

m both gheo) Lute anounts imd "i.zz its Qve‘v all share, &Apem"ﬁ:m'eu
cwmﬁmﬂbm 1wy the i"w u;, nlace among national bud"e:t
Over the past glx ymru ﬁqu‘gmeunmd o Th to 72 % of

-1

. ke

in 3956 (7h to 75%), the last tuwo years of the Three Yeamw _

Flan m’*’ /«3 Hesteration and b Wsﬁ the Country's National .
¢

a5t L{a the 2id bed
sountydes, American HaigH o Souwbh Korea besrs a predatory nature; it
msang colenizl ensl wammt and the ’é;r»n formation of auth Korea into | - T
i ; s'e'is fcxr avrnl
bh“* “f““a“i‘;nrr“

:1%? aid for f{am Korean peopls wes ne eo*r & eci.'

monntries of 41 be scclglist comp and friend

o elong with the enthusiasm of the Xorean PEOY ?é*

t; @ mﬂmm of soeialiom in the KNDE, P

g given to the KNDR by the srmﬁlmaﬁ , .

‘comrotities,” ﬂ, ittreases disproportion in the | ' ’
vt of the mmmtry e:ad leads to t}m 8 u*‘!l’pi"i’u_”m : '

i

'! e‘fmmzﬁ:‘% v awmmmb, ﬁm USA has obtaired ,
¢ oubpub and distridution of bthe indus-
a2, the right to issus cur rrency as well |
mncial-credit institutic ng; for- |

; the aubuasn of 1“;»*“” 8% o »zi,l M}f@f’ﬁr?‘? in South Korea way
: yol of .
s regvisitione

‘!

the Americans, [Bes Hote 3/ and the vaiuve of

3 by the s ealled UN fovces from the populet umfv,
g {m’:mx&. ag to data i_,mw ded by The |
rakdor (Jf Kores "} f’ee I‘C)‘?;t—;? 4o, E&lg’ b Limes
can investmenta towsrds Hresi f:ﬂ:mt.m‘x & o
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& ﬁ; au hn %ﬁsﬁrmmnt of pesaceful economic construction |
ing of maberdial ond eulbwural levels of the people. :
et .La:zc?s are being used evenly and in a plaraed manrer )
for the yeadiution 6 taskay confronting the Petple's h@mcmti&

'“ha—:«y amwn‘tm ;6 an especially high percentage
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uk( Ymr Plan budgetary ecapital imcstmma, o
wres for the consbruction of socisl-cultvral projects j :

00,000 won (ab current prices), exceeding the suma |
“the %:}lm (908,000,000 won), In addition, paris of the
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Capital Investments in the National Bconomy. /See Hotef
e e o {widiseon won) -
Year. ilotal carhtal  d TAdT v TaE ™ -
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2 t ' and fingncial
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(/Fote? Compiled on the basls of data conbained in the state
budgetary lous of the XNIR.) :

. N
1

congureY goods which were not previeusly memifactured in the countyy.
Direct current generators were ascerbled for the first time, ay well
ag high voltage transformers, latest model lathes, gas generabors,
high auality silke, drups, canned meat and vepstables and other
items. oL ' .
blong with the Dinancing of metellurgical, power, coal,
chemical and other tranches of heavy industry, where most of the
appropriations were applied, considerable sums were also appropria-
ted for the development of the light industry, This permitied a
considerable incfesse in the mewhfacture of conbumer goods, : e

 _During the coufse of the Three Year Plan the gross average
arraal increase in infudbrial outpnt amounted to h2%, 59% of which
wes the manufacture of the means of productinsm, and 26% the manufac-
tuwre of consumer goods. The warmfacture of the means of production

-
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increased bv four ’L:Lmev in lS’fF aﬂ'compﬂred W th 195'3, and the
production of conswner goods incressed by 2.1 times, @—én Note/

A LNot§7~ WWew Korea," Xo 3, Supplement.) '

The Labor Partv of Vm:"ea ‘and the govermment of ’z,he KHDE con-
ducted a m"n‘ce** of imnortant wmessures in agriculiure, which suffered
extensive damapéd during ""Ehe war., "’h’w restorabion and expansion of
’ the land wnder cul twat*on and the irri gatlion system was financed

by the government. Yarge irrigation projects were constructed at
goverment expenge in Seuth Pyongen prmrmca s well as irrigstlon
systems in the Synhe end Kannam arcag, which pexmitbed an expansion
of the irvigated area by 87,000 tenbao. In zddition to that, a large
mwber of srall and average.sized ivrigetions systems were construce
ted by the peasants; as a resvlt of which an additicnal 1;7,000 tenbac
of land were t:L'Lmd, |
. . The ares wndoy crop urd ng the cotwrse of tie Three Year Plar
increesed by 115,800 tenbsoc, the number of machine rental station.
increszzed 6 h,, i.e. b*,?’ 3.2 Limes and the number of tractors availe
able for rent imreﬁse-d bo 2 38‘3’ (in tm"m oj 15 Worsepover untits,)
iees Ly L1 times. R

In addidion t.c: maki ns cam‘tal investrents ‘a.!'se state extends
considershle am._-“,tancp to thr peasants by grantin- {inazncial and
materiszl loans. In 1986 sprienlturzl cooperatives and individuoal
veasante received 3.3 billion won worth of creddr and 2 large amount
of miperal fertilizer from the state.

. Capltal irwestments in trangportation and communi cabvns amoun-
Chbed to 106,060,000 won during the Thres Year Plan, Due to these
measures roilway tracks on 228 large and small reilwsy bridpes
were reshored, as well as 30 tunnels, sunporbing walle and so ony
an electric railw:y from Yandok to Chongsong -~ 51 kilemeters in
length as well s a nomber of railway stations, anr’x car reﬁmr
depote were restored and pubt into operation,

' Dnring the course of +the Five Yesr Flan capital inveﬁtmenm'
wers made, an was the» case during the Three Yedr Flen, in the bran-
cties of heavy indust - Over the past several yéars, however, the
- rete of coaplital 5mm tr.,mts in the Ilgfi"t mdustrias and apriculture
slsc incressed considerably.

The successful regtoration and t%mm.,mnmmt m“ the national
economy Guring the postway years, particlarly in 1957, first year
of the Five Year Plan, laid the Toundation for a mere rapid building
of socislism in the EEDR, The Central Comrittee of the Korean Labor
Party cailed on the r*c:u’n‘t.w"s workers to strugele for inereased
production and to observe thrift in the national economy. 1988 was

g year of unusal dev:-:.m rent in the productive forces of the coune
.'t."rg, which were librzz'atﬂd from the detrimental effect of the old
production relationships, thic was a year of rewmarkable sur-ce” 10:
the Korean peoy:l@. The wmﬂ{ez”s cox;,,;,*’cmtmi themselves wity 2z task
Cof not enly fulfilling 'Z}he Firgh Five ‘ear Plan by 49&9, tt-& vears

0y




by the state in agriculture is accorpanied by an increase in the
1

-

ahead oi’ schmd‘iiag imﬁ 4o eon&idwably e;aceaa the 1evals of produc- ‘
tior planned 3 S A8 211 branches of the national econonys” f
e of coplial invesiments by the state for
Cﬁ’«&a: 0 won ¢ exceeding by 37% the capitel
o Induetrial production incressed br L%
..a’?L%’ of the year; due to zﬂﬁa@‘urcummess -
. materisl some 1,060 aversge sived snd o
s uohed without addi‘%;mna.}. capital invest
'é it ﬁm OV %rzwm Agriciitursl tooperatives financed the
. :vtmv“'ﬁm* f:;. a mf‘*}f‘ﬂi& mmbey of industrial and other concerns., .
Onpdta sntmments in industry increased by 19%, 20%.of which
aﬂ; industry, and 11% in the light industry.’ Smea
or 252 Pf’ “G&’} ron of the entire amount spent fur eanital ims s
tn war snent on industry, '
2 resilh of the extensive capital jnvanhnen‘bs rade c?wmg
Ciar period, (1950-1958) the annval -rate of growth ¢f the
: of the means of production amovnted to an average rate. :
: that of consumer goods was 34%. The prodaction of trace
~«zma‘w~&o 5, ‘brucks, bulldozers, #lectyric mine. tmawm, g
- willing machines : antomabic weaving loom, elestric w'ashlnp
sachines and meiy obher ‘arti cles naver bex cra prmucad in Korea was
é;;:*rwd in 1958, /See. Note/ - - o
{ Z\‘f:;’tf ’Wm Korea,¥ Ko 200, 1(?'5?, Supplemeﬁm pp 2,7 )
fii" 1989 the Duﬂ?etary apovopriations for capital irvestments =
anhed to ?%,0{2(}3000 won, - Jovernment enterprises and eeccnomic
arlestions will dnvest 230,000,000 won oub of theiy ewn fundss
;Ld’,a of the capital is invested in_ indvstris) building ard 25,74 |
are gpent on the construetion of housing and the uilding of sceinlw
cultnral institubions. Some 77.7% of the. h87,000,000 % n allcabed | -
for industrial buil ding avre desigmabed for vse in the develBment
of metallurgical, machine tuilding, eleatris powar, mal t:hewwal
and chﬁA bzmmes of wavy indwtmr. ee l‘lbt@ :
;{7 Nodore Beinman, 20/11, 1959, : :
ﬁ'a?:si 1 investments by the goverrment in agz:icuitwe avs -
increasing a*:rzzza:l}n Taking into consi deration ite weakened T
wate *:Z al and technical basis, which suffered great losses during tho
VAL, the government spent 120,000,000 wn in capital investments on [
that irdvstry doring the peot war pariod.  These gums were used for |
boilding drrigstion systems, river dams, and an expansion of the
network of machine rental stations. /%e Note? .
{/Bete7"New Korea¥, No 100, pg 58.) ' -
En ifcrease in the absolute volume of cap%a’i iwest.merﬂ:u

§'

re m all state capital investments in general, which is substan.!
ted b\ the fol’lﬂwing datat ' o




957 1958 . 1959

' R v {(plan)
Aamxm (mi‘l'!q,w mn)”..,“...... 20 W8 103
3}3}1}"0 (ﬁﬁrt‘@n‘hh“ucu.'ne..”n 54-5 . . 809 ' 19«5

Tnsv ef’mrs “b 6 \rc;'ifum"" of ea-ital inves tmmt vy the state in
aprioitore ineressed by over five tiwes during a thyree vear ?.:xm‘idd,
and its shave of the tobtal volume of *7n,ve Lrent s n.ncr.'eused almcést
tan Fold, .

Irie to the cenvern of the Labor Pa%y ard of the State %1 . o
area, under ayriuz,ituml erops was expanded by 25,000 tenbao and the

achine rental statlons me echanized plewing, sowing, cultivetion aisl
1 her tynes of field work ¢ver ap orea of 8%(‘;,0 0 tenbac. *uring
1658 the construction of over 10,000 srrigation systems was in
progress. As & resulh tbe extent of irrigated vice fields will
reach /Lm of the entire sres wder thabt orop.
. T In addidion be mewtnx«f investwants of capital, “Lhw mwvﬂ»»
mant extended considersble ald to agricalture in the form of credits.
Dnping 19531958 2233,60 000 won workth of credit was gmn’md Por
apyiculturs, and for .1,0”’ the eoverrment, through the, Agriculbiral
Ban’»f}is extending credit sweunting to 250,070,000 won for "m*mm stion
Cand cnliuvral work. ; . -

There 18 a widescale vicvealopmer‘r‘ in the- constrn e ct‘inn'of irris.

gation rrojects at the a.wpmﬁc of the agricvlinrsl cooperstives
themselves. lhwine 1959, for instance, the agriceltursl covperatives
will invest L39,000,0°C wm in the evltwal and oroductive devel op-
ment in the villape, Wide scale devel mpﬁr»nt has occured in the cone
strvetion of averape sized and swa 11 eleciric power stations, fin anw
“eed by the cooperabives ' $n order to resolve the problem of suuplyzng
gloetrie nower to the village within ons to t"cvu years, goe Novg/
'{ﬁﬁ?ﬁ? I‘Eﬁdom‘lsiwam, dG/LL, $9)9 e 501’@"“"5 Ho 1019 1959,

g O}
?"" © The Feovle's Ezoxre“rxwmenu devetog songl dey zb: bscntlon to the
restoration of Cl.ul(}” and villages & well as hm:amg whiilch were
dw%&* syed,  The Tiving space belny added each year is increasing.
Puring the conrse of the Three Year Plam 13,100,000 square meters of
howeing was construshed, 7, 100,000 s rgnm*e mebers of which were
finsnced by the government. i’"” ee n!rﬂ;e'? ?Jerkf ve and snvloyees re-
celved ] ,,’ i3 thougand sgmre Wtwﬂz of Iwmr" space fraw the s verne
ment duvring 1957 (Lo% mere than in THEAY, end n 1950 e= 2,240
thrusand sgupre meters of hovging were 1o ode avallable, an inmra 16 of
c15.5%. To additlon to tbmt,, 30,000 dwellings were wn%mctm at the
cmoper:étﬂvw and financed by i,hw peagnats. ZSPQ Hote .../ .

{ L‘(‘uﬁff"“i(}i:ﬁﬂn h lm&f' /’I.&-I, 39/? )

( Z«;nhjnmmg Korea®, No 3, 1958, f:-annlwen‘b ng 8 Y




In 1958 the mvernrﬂ%n anﬁWnpr;dted LT7,000,000 won for the
eonztruction of dxellxﬁr ind 66,000,000 won for thb censtruction of
sotialeculbur: 1,1ﬁauiuﬂficn 32,@063600 won were allocated by the
budget for cors truetion work 3o be dons by the enferryises amd ore
{@ﬂm&hn M£“@hmw'ﬁahaumiMMrcwnrmmwmramiztmimn

(/Hotef Yoden Heimwmn, 20/%%, 1959.)

Tn addition to beiny used as capital investment budgetary
funds are also used o gthLemﬁua the twrnover funds of the economi-
cally accountsble enterrnrisés and drpasnizetions. - In ]fo, for ex-
ainyle, 3b, 000,000 “wﬂ were snent for this purpose, and in 1959 -

218 ZwO “vG an (1.8 times grester than in 195%), Enteruvrise funds
are vrmn% for these purposes Lo an iFCTGnS&MU H@ﬂrau, in addition to
banit eredit, whic es"éjsmd {(accerding to plan): hh, 000,000 won in
1955, 58,000,000 in 1956, 98,000,000 in 3.535 . [Bee 1\;0*:,@2

{fﬁbﬁmf g“%?iJ?ﬁ nn ths hgﬁmf of data cuwtnmppﬁ in thﬂ budgét
reports of the Hirdster of Finence of the KNDR.)

 Other expenditores, assocished with furhier naid onzl eeonor’. _
developnent are also f;naﬂcrd trrongh th¢ state budpet, sueh en.endi-
tures as the cost of operstion of the state erterrrises and orgenize-
stiong (676,000,000 won in 1959), exvenses involved in dovering
prices ave compensated, darage caus ?d by the way @tc.

IS0

e
et g

Yeozsurass. o - )
.j Fatora riace in the ghare of budpet
;1ﬂzizzowq Thelir @n %ﬁor of the budgetary
pxﬂw“d bures increased from 9.8% in 1954 to 17.9% in 1959, i.e, an
almest double increase, Absolube smounts af the bndﬁmtawy exnendi~
tures for social-cwltursl mesgu see inerencie systematicallyd)
from 79,000,000 won in 1954 to L0F,000,000 won in 1959, i.e. an ifte.
cresze apounting to 5.2 times. Ab the seme bime iiuismne&mal with the
hayp incresse in the social- ﬁ“1+u§mj ewﬁanﬁata'e +_ P WaS SN BSDeC

1
.
¥ 8l

or any ﬁfaperti@n‘@f eXpS

significant increase in thelr anyOlefr i ndgeltary exe
n?ﬁﬁx*uxbﬁ This s divect result of the suleess abta1ﬂﬁa Tt

Ropwelds in °“Lﬁ:iﬂ” the econcmy ad the high?tempaé of develooment
of the nzbional econowy. o '
urlng the last 3ﬂv@1 1 vnzro part of the expenditures for

soclal~culinrel mecsures S g*nmﬁﬁ by the enterprises and organ-
izations themsslves. In ZjKQ, in addition to hO#,000,000 won appro-
priated by the state budge:, 21,000,000 won afe bein? Sp“ﬂt by the
enteiprs,eﬂ ard organizationse Gﬁqsvurxab BNECEST Wag ained in

1ic educ uluni 5,058 schoglg ware build and restored, by the end
nf the Thru@ ear PL&H 2,080, Saor , ghudents were attﬁﬂdiﬂf varicus

| educational *nﬁtitutlen%, 175 000 mnrﬁ that during 1919,
During 19%¢ state @Xupﬂdltuiﬁﬁ on cﬁlqluvuTtural Messures
creased 3.b %1w%m by cowparison with 195ﬁ~f'hnprapr1du3nn for
alﬁurdJ add nducut¢anu¢ measures in l/@ﬁ yere inc?nasad by 70% B

-
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iwi..ic"aab'm dmelommt was mads in sel @ni...,ﬁcwrssearch wo He

- dn lu:m the mmber of sﬂler*ifﬂ workers incyeused five times in Wmﬂ-
porison with 1953. Expenses for the davelopment of selence are ine

I ergasds wrt@nm%ic:ali***_ in 1959 along with the 10,000,000 won appe
 roprialied by the biste ‘bidget, p,Of“K),,GOG wag aillocsted by the ecof

{ de orgavizations wider e Jordsdiction of scwn‘bﬁfic, institetdens,
_ . ’E*xf poblie heaith peétwork developed sipnificantly. Tn 1958 ¢
[ the mumber of beds increased by almost 2,000 and in 1958 by over 3900& '
| Some 230, GC}{} werkere and employees ware reﬂmn@r in the saaitorduvms
\i and rest homss, during the Three Year Flan the gumber of hospital beds
\! inereased Ly 11, 50‘030? Bore® is’nan in 19h%.. ﬁeamabep;&w«imlaglcal ‘
cwork advsnced ag well, - o o L
Leonsd dexalile exzxmem wan schiwnd guring the prewar period

Fin the development of the nations] ;? culture and art, which serve tha
ipeople. Fr the e*m} of the Third Year Plan 255 srtistie and decunentd
i oy films were releassd by the polion ricture gtudies: during 1"‘58
LG Uf“sﬁ's"iﬁreﬁs i mo irm pmh}mu gtudios WM in operabtion.
E . . ) i ST »? R T o LB @ --‘J“ TR ~*'fn"’“i7*3"17&'l‘:?i&;\k‘»/;.wr‘\.-,.,
. ) .,...gm—mﬁra'w»n O R R Rt 3'” : . S r. ST 9
hw*ﬂ,pﬁ‘ﬂ’lmmﬂﬂ“‘d«" . ‘ : ‘ . : ' ) o
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Ag & result of rationsl use Qf bvdp tary funde for the reshoration
ar fuxvn@r acvr?nrﬂb;ﬁ of the natienal esmwnmv md . for a stesdy ine

crease in the welfdre of the rogalufioz the KEDE attained signifdcant
suceess In iy ovmmg the materisl p05¢%10ﬁ af the xmr“era; 'Th&

erployeest and workers' wages are g swing fmr yesr to year, retsil
prices are dropping, the nédsante’ incomes ave Frowing as w EL. ‘
o Taring the ﬁ&“ : f;wrlad the govermment lowered the vwrices .
on widely vsed eompodities on %9¥€£$¢ osecasions. In 1956 prices for
guaﬁ: 1nVleed in giebe and coe PC?&@fVC treding were LBY below those
of 1 i dn 1958 the retadl mricés droppned Ty af V&lm! the 1e87
pr¢Cﬁ JP# £
qucwéi a

én of the wage gvstem io; WG“VQT? ar? enpe

ed 1 66 the wage rate system for worters ag

: le for engineering technicsl werkers and ampjey@eq

G ke a resull of bhe wage reforms the averspe income of

nbed gréup of workers am well as thad of the mil ibary personnegl

eaged by ah everape of 3%, The mader~naid grnab of L rvers '

Cror these yeforms the rest. _

°r7 «1958 theve wes a further uno repc@ i" incowe for the

, g ,ethuaca perscnnel and e

riing with Jdanuery 1999 the incomes
T

éné‘;h
oite
1

i}

197 : employeas,
¢ 11 o the sbudentet! sid mﬁawwszMnrammi* 8N average
b (Movel"ew Kovea®, No 100, 1959, uﬂ@ﬁi?Tﬂﬁba pp 9107,

'he material welfare of the veassntyy is likewlse. riging,

ostwar perded the poverrment vmﬁpr ok gerious messnres
r the Yex bayden on the reasnntey, wihieh, glong with
brought ahevh 2 material grawhh i thcir real incomes,
gverdne Laxes in kind amounting to seversl tens of -
e of greiv were Gaﬂbwilﬁﬁ by the movorwnantg as well as
neasants’ dndebtedness to the barks, The i ad prices of a mwber
agrienlinral crons were raissd,

Free chemicel suoplies were provided on more thep one cecasion
to ibe weassnts by ﬁbe workera! ¢lass ss ald, in aﬂd1t_un to laber aid

*y

anotn;wj; o several millisn WUf”Uayﬁa‘

As a veault of tha snnoens &7 “PVTiOPWQn* of agricalture diring
1988 the reasant incemsg %ucrrnuéi Followsy (ccw*arco wh tth 1900
2.6 timez in votato Crons ;. 1.5 tires i: grainsand 3.6 in finanolal
income. The peasants! standard of Tiving, wn the whole, iﬁ now betber
than thot of the riddle peasant, (See Nodemg Hebmmm, 20{1?, 1959)

. a~ subgtantiating fut growbh in the well<beirg
L the workers of the KNDR is the eszng rebail turnover of goods in
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stats and eonperstive. trading, whi h, in 1956, was twice as hv*b a8
in 1949 (at 1949 wrices), and w-s 2.0 times higher than in 1953, In
1957

the retall cormodity turnover in the stute spd’ cooperative trade
ased by 57 ecanpspod wivi the 1956 level, and in 1958 the
incresse avounted to L3% by comparisen with 1957.
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BExpenditures for Defense and Govermment T
With an incresse in ewpendiinres for the development of the

pational economy and the social-cultural reaswres, bthe povermeent of
" ¥ Faiyne, e & Cda oy f v e - 4 . " . L
the hmbhv13_ayﬁnematieﬁliy*eurtmllmng expenses for waintaining the

goverment and for military needs. During the Three Year Fla eXpens-
es for maintainine the gevermmental apperatus decreased by 10,000,000
Won, and thelr ghare o the budgetary. expenditures decreaded ~ ~

8.h% to 8,1%. & curtailment of adminiztrative expenses is contiu g -

at the present tive.  In connection with the overall increase in the
workers' and emmloyvess! wages, exnenses for the maintensnce of the
government have, in absolwte terms, increassd ever the past twoethree
yerra, even though their share of all of the budpetary exvenses de~.
“reased congiderably,. In 1959 avnyopriations for the maintenance of

¥he goveroment were cut by one million won as comuared with 1958,

. Defense expenditures decreased: from 71,000,000 won in 1953

o 63,000,000 won in 1958 gnd 19583 their share of all the budgetary

Ped

expenditures decreased from £% in 1984 %o 2.89 in 1859, By conducting

seestul policy the government of the KNDR recently. decressed its
. forces by 40,000 persons, In autumn of 1858, in coordination
with the Chinese Peoplels Fepunlie, the Chinese People's volunteers

_waré‘withfvawn from the northern pert of the countyry in stages,.

In contradiction to the pesceful policics of the KNDE the
rezctionsry Ii Sun Man clique, vrged by the American imperisiists is
conducting an aggressive policy, accompanied by an increase in military
expenditures and the armed forces, 1t calls for a rdlitary attack on

- Lhe KNDR and meinteins forelen wilibary forces on the territory of

Sonth Korea, o ) o

' A Lion's shere of all the tudgetary expenditures in South Kores
are devobed to the meintensnce of the army and pbiice. In 197 mile
itary and associated expenses cemprised 147 billion hwan, having

dneveaged by almost thiree times since 19%3 {vear of the arristice, Jand

[ &8

n 1558 the military cxpenditures of the Li Sun HMan suthordities incres-
&G by an additional 30,2 billion husn above theiy 1957 level. Out of
be tetal amount of budgetary expenditures of 336 billion hwan, over
125.2 bililon hwan or over 36% wers aprropriated direetly for militsry
purreses, Military expenditures zonsume all of the internal rever »
of South Korsa snd during certain years they even exceeded the tour.

in addition to that large sums ave allocated for the mainten-
ance of the police. 4 large portion of the approvriationd for the Sow
called Yrestoration of economy® arve invesbed in the econstruction of
military wharves and commmication Jinks. On the whole exnenditures

- for the maintenance of the aymy and police comprise aroroximately 70%

of all the expenditures of the Li Sun Man govermment., _
The South Xerean &rmy at the present time corsists of simost

750,000 men and is one of the largest among capitslist countries,
Simuitanecusly with the increase in military spending, app-

‘ropriations for socialeenlivrsl and economic meagures are constantly

.
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being increasnd.

15 a- chronie deficit. . In fiscal 1957 for
insthnce, ‘budgetary eipanﬁitnres excecded their revemmes by 169.3
‘billion hwan, i.e. the deficit améunted to 5i.5% of the total budget. -

: Aﬂrrivan “amd“ is vsed to cover the dificit, in edditacﬁ to many jn-
ternfj iz aud Aivgoes of papsy mwncwa

i qa& iotion with the d@vwiopmﬂnﬁ ﬁf the local auanamy and .
cyaamsicn in the righbe of tﬁe 1@@&3 orpatis of gcvernment tne role of
ﬁzﬁai bodgets is ﬁmngtaﬂth ;nﬁr&asingo

?ﬁﬂ FﬁwPﬁi&? ﬁp of ths Gﬁﬂt;?l dn& LOQ@l Bh&g@uﬁ
ﬁ* thn ENDR /fBes Hobe
(mii*inp won} . 5
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Revenuesses 1,082 ool | 918 : 83 1 8.2
Expendi~
%ﬁr%mm 1,006 919 S 91.3 - 87 - 8.7
1955
Revenes..d 993 880 88,6 113 1.4
Brpendi-
tUreS.seaad 956 851 §9.0 105 2 1k.0

19 1,251 | 1,092 B87.3 - 189 12.7
Bavermag..d

' Bwpendie
TOreSes. .00 1,.022 883 864 139 13.6

1558 _ _

| Revenues... 1,530 | 1,175 76.8 355 -1 23.2
Brpendi- :
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a1 1,553 68,1 728 i 31.9




([Tmm/ Compubed on the bazis of data contained in the budget
yonorts o:f the ML mci,pr oi‘ Finmmee of the KRDR and the state qugret‘-'
ary laws,)

Dnrding the nw‘mm pmfmd wi’bh the grow ath of the state hudget
at 2.8 times, the total velve of the loeal budpets increased by ?‘_?
tiuss, and *i,lmr sherein the state budpet incresced 3.7 tiwes for
revenue and 3.3 times oy expendltvre. A narbicolarly great incresse.
in the loeal budgebs t,ugmth?r with an increasse intbeir sbare of the
state budget waz pobiced during the last two years. In 1659 the local
bt:.r';'z-'*as aceounted for zmv:mﬂmaw‘iv cne third of thr totzl areount of
- state budget, while dn 195L they amounted to enly §%. Thiz is
sined bty the faet that wany enterprises and org anizations have
Chesn brensferred to the jurisdiction of the locsl organs ‘of government,

The most imnorbant smrees of reverue for the JOCP-} budpets
prior Yo 1958, were the rece.l.ptn vielded by locegl texes and the profit
i.aﬂm fyom Iocel industrisl enterwvrises. These wvwmbs were guite
inadequate for the needs of ’;;%w loeal budgets. Therefore, . a portlon
of the loeal hydw’mmf exwmitnrm Wwers mie‘rwﬁtteﬁ by nati onal
revermen.  The amount of sporepriations for this npurnose were detex-
wined adnuelly by the state budgetery lawe, Regulatorv revenues,.
which were mffma! iy smt» budgetery revemes :at,.;.‘mz;un.al‘i.g; lecal
mdpotary revenves, were the tﬂrmver taxes pald by the enterpris .
of Jooal and raovl nma”ﬂ juriadictlion, taxes on nop-cormodity ooere
stiong, and tawes from cocpeyative and szb« ie entervrises and erpgani-
naticng as well as the incewe tax vaild by the popnlatione

‘ In addition to the shove, the central budget subsidized those
provinces which khd a lack of Joeal remilatory revemns: In 1956,
Per instsnce, subsidies were rrovided for two provinces. During
thatyear the provinces were anoropriated full revenue from thedr
Vinber production. In 1987 811 the nrovinces vere e'ﬂb*}d“;.zcci..

Revenos qt‘“ae’tfm*w of the Local Bw@rmus. L‘" ™ 7‘13{,”7,

o \ {millien won) P 3 '
" B : oLt B Y § R T 1 1505
‘ Wb, Bt Cpmb, %t Amh, % thpr,

‘b'?;faiimtw?f cvera 0, 2*100 0 131, h*m C}: 2Bhs 100,00 28,0 m‘;%(\
E  . ~,..,,~_@&;.;“),) 8, 5’4:,.'?:. 56,1 _,',1?3;(! 185. 8 75.@.:60.,0 8.1
pzwzifizfi i:g;:waﬂ hmi: hé. G 3‘ ‘5’ 2'8""8;9 63 1. e 8' 15 0 ket
“‘;iiﬁzi,xfi‘”j’:u?l,m 332 3~»3  37»» 2.5, 56 "2:_ -
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(éﬂ'otwﬁmmmlaﬂ on the b%m ﬂf deta contalmed :i.n rc,purts made
by b;,l(] Mm shor of Fr'aa ¢ of the KEDL and ‘M e ﬁ%a'tc ‘!udrfeatarv Leaws.
Plan date.}
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In 1957 the turnover tax from the state enterprises was
credited to the central bpdget 4n its entirety. The congecuent gap
between the revenues and expenditures of the ?ocal budpcts wos covered
by sgbsidization by the central budget.

The harn increas: 'n‘thp share of the 5wimvncudl incomes
of the local badgets durzng_

1958 is evn}alnad by the fact that the
~were granted all of the revermes yielded by the turnover tex and tae
Ctaxion ncnmcﬂrmoﬁltv epermtxonu of the cooperative organizatbns amd
enternrises, as well as the tax paid by the state enberprises under
provincisl jur risdiction in addition to the income baxes vaid by tle
cooperatives and the nopwlatvon, revenves frar educational and public
fiealth institutions, revenues from the Uimber industry ard other
sources, which were forrerly regulatory. The turnover tax on the
" state enterorises under cenﬁra‘ Jurlsdactzen again b@vame the re-
gulatory revenue., _
The princival vortion of the expendlture% fcr 100&1 budﬁpts
‘of the KNDR are in the econoric consbtruction and socizl-culbural
measures . Kecently avpropriations for the indicated puarvosss have,
as a rvle, comprised l/S of all the local budpstary expenditures. In
'&onlhtP volume these expenditures inerease fxom year to year. In
1959 expenditures for theé national econumy amounted to 351,000,000
won, i &, alimost 2.5 tirmes more than in 1958, In 1955 hé BUW,OOO
won were appropriated far social-cultural measures ard in 1957
73,hd0 000 won were anvropriated for that purpese, while in 1958
108,%00,000 won were stinulated and in 1959 JQL,OOO 000 won wers
sppropriated for the social-cultursl measures i.e. four times grenter
than in 1955, During the past three years the volume of peripheral
expenditures for capital construction only emounted to 27,200,000 won
in 1957, 65,900,000 in 1958 and in 1959 they reached 23k, 000,000 won.
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~din comp ethe cbnbredlctlon to the development of thu pational

econony and the systematic improvement in the welfare of the workers
of the KNDR is the econommc deterioration snd the hard and conqtantly
worsening meterisl situation of the woz!erﬂ in the :outhern part of
the country. ‘

The on*v way ouvt of thie catast*aphic condition, which is
prevalent in South Korea, is the evacuatlon of occupation troops from
its territory and the unlfncatlon of the . ccuntrv on & peaceful and
. democratic bas*s.
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